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Abstract
This study makes a contribution to the literature on failures of global governance by exploring in historical context interconnections between current account imbalances and the processes underlying allocative inefficiency, financialisation and austerity politics. We aim to encourage further research into unacknowledged but evident links between ostensibly disparate economic and political phenomena and the kinds of national and international institutions required to manage them successfully in an era of escalating global instability. The paper also briefly discusses the impact of Covid-19 on the United States economy. The methodology is based on secondary data published by IMF and World Bank and also critically examines published literature on this topic. The study finds that the US economy is witnessing economic crisis and needs to revisit the neoliberal policy adopted since 1980s. Although the IMF and other institutions of global governance have now questioned the effectiveness of neoliberal policies, the severe measures the IMF advocates in response to current account deficits could presage yet another era of anti-growth austerity measures in the United States.
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