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Table 2. Forecast error variance decomposition

	Responses of
	Innovations in
	Forecast horizons

	
	
	4
	8
	12
	16

	REV
	REV 
	82
	78
	77
	77

	
	G
	7
	14
	16
	18

	
	R
	4
	3
	2
	2

	
	RER
	2
	2
	2
	2

	
	Y
	5
	3
	2
	2

	G
	REV 
	35
	37
	39
	39

	
	G
	53
	35
	30
	26

	
	R
	3
	6
	8
	8

	
	RER
	6
	11
	13
	17

	
	Y
	3
	8
	10
	11

	R
	REV 
	4
	2
	1
	1

	
	G
	25
	28
	28
	29

	
	R
	64
	59
	57
	56

	
	RER
	3
	2
	2
	2

	
	Y
	5
	10
	11
	12

	RER
	REV 
	27
	28
	29
	29

	
	G
	1
	0
	0
	0

	
	R
	0
	0
	0
	0

	
	RER
	70
	70
	69
	69

	
	Y
	1
	1
	1
	1

	Y
	REV 
	24
	24
	24
	24

	
	G
	27
	38
	41
	42

	
	R
	10
	22
	25
	26

	
	RER
	12
	7
	6
	5

	
	Y
	27
	8
	5
	4


Source: authors’ own calculations.

